302 



Seller enters into repurchase 
agreement with Buyer(s) 







304 



Intermediary 
displays a list of eligible collateral 
for this particular agreement, and 
sets a time limit for Seller to allocate 
collateral 



306 







Seller selects collateral from list for 
allocation 



Did Seller allocate 
enough collateral for this 
transaction on timeZ- 



YES 



312 



Intermediary 
initiates market 
control 
application 
which sends 
warning 
messages 



310 



Intermediary decides who 
among Buyers is allocated first 



314 



Intermediary calculates start and 
end payment to be made by 
Buyer(s) 



316 



Buyer(s) provides Seller with 

initial payment and Seller 
transfers collateral to Buyer(s) 



Fig. 3A 



A 




YES 



318 



NO 



320 



Seller provides calculated end 
payment to Buyer(s), and Buyer(s) 
return collateral 



Fig. 3B 




B 



Seller uses query tool to search for specific trades 
in which collateral has been sold, selects a 
specific trade, specifies the collateral to be 

substituted, and requests that notification be sent 
to Buyer(s) 



330 




322 



324 



NO 




Notify Buyer 
of 

substitution 



326 



Buyer(s) is contacted 
directly by the 
Intermediary 



NO 




YES 



Seller selects and allocates 
substitute collateral 



332 



New pieces of collateral are valued at their 
current price at time of substitution and end 
consideration is re-calculated 




Fig. 30 




Buyers of specified 
collateral are sorted 

according to quantity of 
collateral and time of 

agreement 




342 



't)ne buyer with highesr 
amount of the specified 
collateral which is sufficient 
for the substitution? 



YES 



Buyer with highest 
amount is 
substituted 



344 







^348 


The buyer with the 
earliest time stamp is 
substituted first 


— ■■ ► 


If a single buyer does not 
have enough collateral to 
be used for the substitution, 

buyers are used for the 
substitution in the order of 
their time stamp 





Fig. 3D 



